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PASS AGRICULTURE - FATS AND OILS DIVN. 

E.O. 11652: N/A 
TAGS: ETRD, EPAP 

SUBJECT: SOYBEAN AND MEAL REQUIREMENTS OUTLOOK 
REE: STATE 117205 

1 . SOYBEAN IMPORT REQUIREMENTS FOR OCT 74 - SEPT 75 
PROJECTED AT 800,000 METRIC TONS. 

2. SOYBEAN IMPORTS FOR OCT 75 - SEPT 76 AT CONSTANT 
PRICE PROJECTED AT 880,000 METRIC TONS AND MEAL AT 
250,000 TONS. 

3. RUNNING TYPICAL COMMERCIAL RATIONS THROUGH AN ANALOG 
COMPUTER WITH NORMAL CONSTRAINTS AND HOLDING ALL OTHER 
INGREDIENT PRICES CONSTANT INDICATES THAT A 15 PERCENT 
REDUCTION IN SOYMEAL PRICES WOULD HAVE ABOUT AN 8 PERCENT 
IMPACT ON SOYMEAL INCLUSION IN LAYER AND DAIRY RATIONS 
AND ABOUT TWO AND ONE-HALE PERCENT ON PIG AND BROILER 
RATIONS. 

4. A FURTHER 15 PERCENT REDUCTION WOULD HAVE MUCH LESS 
IMPACT - LAYERS THREE AND ONE-HALF PERCENT, DAIRY 3 
PERCENT, PIG 1 PERCENT, AND BROILERS 4 PERCENT. 
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5. UK COMPOUNDERS PREFER SOYMEAL TO MOST OTHER MEALS AND 
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HAVE VIRTUALLY NO CONSTRAINTS ON INCLUSION LOR PROTEIN 
OR FIBER AS THEY DO ON SUNLLOWER, RAPE, ETC. 

6. OUR PROJECTION COULD BE VERY CONSERVATIVE, BUT 
CAUTION IS REQUIRED DUE TO POOR ECONOMIC OUTLOOK. 

7. PROJECTIONS ASSUME UK REMAINS IN THE EC, NO WHEAT 
DENATURING PREMIUM, CONTINUED STAGNATION IN THE ECONOMY, 
AND NO DRASTIC CHANGE IN THE RELATIONSHIP BETWEEN GRAIN 
AND PROTEIN PRICES EXCEPT EOR THE 15 AND 30 PERCENT 
REDUCTIONS REQUIRED EOR SOYBEAN PRICES IN THE 1975/76 
PROJECTIONS. IT IS ALSO ASSUMED THAT CRUSHING MARGINS 
WILL BE SUCH THAT SOYBEAN PROCESSORS WILL CONTINUE TO 
CRUSH AND BE ABLE TO DISPOSE OF THE OIL AT REMUNERATIVE 
LEVELS. 

DECON 5/28/76 
SPIERS 
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